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SECTION 1 (SOVIET)

1. USSR. Soviet milita intentions concer rkey: The Soviet Union's
Yans- for eventual cccupation. of mrkém 25X1X
25X1X F do not involve plans for full-scale m ary a . _
- 3Imultaneous moves would be made, howsver, including invasion and annexa-
tion of the Western coastal region of the Bosporus and Istanbul, invasicn 2EX1X

near Samsun, and a parachute drop near Ankara. The Dardanelles would then

25X1X pg o3 ‘ ot axcepting Soviet vessels., Theso rg elations of 2BX1X
T 25X1X
- 25X1X B'so revealed tnat intelligence requiremnenis:
25X1X O ¢ such information as Turkish Black Sea fortifications, '
25X1A

radar W 1ations, troop concentrations and communications.

e [ 20K
od concerning intelligence

Comment: Cther re rts have been recelv
requirements Wirﬁmlﬁng detailed questions not 25X1X
only on Turkish m evelopment, but requiring gimilar
information on the Arab area, Greece and Iran. The Czechs have also shown
valley and Belgium.{See .

intelligence interest in such areas as the Rhine
0/CI Daily Digest, 10 Oct 51) '

; 25X1X 25X1X
2, Yugoslavs report Albania rce at 21 planes:
25X1X has informed 25X1X
25X1X that there are et m craft in Tirana — .
c onal engined YAK-9 fighters and ground attack Stormoviks. He
25X1X maintained, however, that there had been no increase in the number of anti-

airoraft batteries. (S Air Att Belgrade IR-71-51, 23 Aug 51)

25X1X . '

Comment : mi‘imt reported two YAK-9 air-

craft flying over Tirana in larc o 4 May, US Air Force intelli-

gence estimated that these two aircraft wers the only operational military
planes in Albania, al { was 'noted that other unassembled planes

probably had arrived.m report may be correct as the USSR has sent

Soviet-manufactured alrcra o all the other Satellltes.

25X1X

3, BULGARTIA. Pirinski elected to Peace Committes: A Bulgarian Home Service
broadcast reports that on 5 October Georgl Pirinsky, "noted fighter for

peace who recently returned to Bulgaria from the United States," was
elected first Vice-Chailrman of the Natlional Committee for the Defense of

Peace. (R FBID Ticker, 9 Oct 51)
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Comment: Pirinsky, former Secretary of the Congress of American
Slavs, was deported from the United States in August. He was well re-
calved in Warsaw and Prague before his arrivael in Sofia on 3 September.

" CZECHOSLOVAKIA. One of the best hospitals taken over by the army:. The
2000 bed hospital at Hradec Kralove has been taken over by the army, ac-

cording to * Several of the hospital's leading
politically reliable physiclans and surgeons have been granted commissions

up to and including the rank of general. The hospital, affiliated with
Charles University, is reported tocbe one of the best in Czechoslovakia.

Comment: This move may be an effort to increase the army's faclllties
as a result of armed force strength increases last spring.

HUNGARY:" More industrial plants to be grown: An ambitious program for pro-
ducing certain industrial plents heretofore not grown in Hungary is now
underway in that country. By the end of 1954, the Five Year Plan calls

for growing cotton on 200,000 acres of land, rubber on 5,000 acres, kenaf
fiber plant on 5,000 acres and oll ssed plants on a large scale. (R FBID,

29 Aug 51)

Comment: Such plans are still in the experimental stage. The pro-
duction of cotton is nevertheless being lncreased. A drawback to growing
kenaf, a fibrous plant of Indlan origin used in making cloth, is the large
numbar of people needed tc harvest it; the develcdpment of a mechanical
harvesting process would revelutionize the kenaf industry.

POLAND. Antiaircraft guns noted around Warsaw: The US Military Attache in
Warsaw reporta that 85 mm gun emplacements complste with fire contrecl instal-
lations are now belng developed in a circle around Warsaw. (S MA Warsaw
192-51, 9 Oct 51).

Comment: The tactical emplacement of antiaircraft guns around Warsaw
waa first reported in mid-September 1951. The number of 85 mm antiaireraft
guns reported in the vicinity of Warsaw has grown from 4 to 60 between
April and July of 1951,
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SECTION 2 (EASTERN)

1. DBURMA, Withdrawal of Nationalist troops from Burma requires Thail
or French cooperation: The US Embassy in Rangoon reports that, although
The Burmese @overnment would be Mdelighted" to have all Chinese :
Nationalist troops withdrawn from its territéry, the withdrawal
muet be accomplished without antagonizing the Chinese Commnists.
Thus, the troops would have to bBe conducted to the Thai or Indochinese
border osten#ibly as a retreat before the Burmese Army. The Embasay
points ocut, however, that both the Thal and the French have been
reluctant in the past to allow the entry of Nationalist forces into
their territory. (B Rangoon 356, 9 Oct 51)

" Gomment: The Thai might be persuaded to alter their position. The
Frenchl, on the other hand, may bs expected to insist on internment if
the Chinese enter Indochina.

. It may be inferred, however, from an apparently lessened
Burmese concern over the presence of the Nationalist troops that they
are not now presenting the problem they did vefore their rout from

YTunnan.

2. INDONESIA. Overseas Chines i Southeast Asia allegedly to
e restar o Diatarces AN
have reported the appointment of Fei Lhep-tun 8 3La
Chinese Communist Embessy in Djakarta. m
he has been named head of fverseas Ehinese in Southeast Asia. Ihe

- 25X1C he has been designated the prinecipal planner
) nese LOMMUNLS ersive-activities in Southeast Asla. Fei was
formerly a leading member of the Chiness Communiet in Medan, Sumatra,

but was elled from Indonesia by the Dutch in 1948. _
Comment: These reports are unconfirmedm ere
are no reliable indications that the Chinese Embassy has

become or is intended to become the hub of actlvity among overseas
Chinese in Southeast Asla.

3, __CHINA. Communists build gun positions near Hong Kong: _

25X1C the Chinese are consfructing gun positions at *
three sites in the rearl River estuary near Hong Kong. Each position
has emplacements for four guns. When completed, these gun positions
will enable the:Communists effectively to close the mbuth of the Pearl
River to any. vesssl mot capable of bBhooting its way through.

25X1C -re convinced that @he planning and supsrvision of consiructlon
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have beendone by Soviets. (S USARMLO Hong Kong 0600142, Oct 51)

Comment: Recent shellings of Western-flag perchent vessels in these
weters indicate Communist gonsitivity to the approach of foreigners %o
these sites. Reporte from other sources indicate continued interest in &
veriety of defensive measures in the eres opposite Hong Kong.

25X1X 25X1X 25X1X 25X1X

5¢ OomUNLE Partles 5L8 W | inegqs
charscterizes the relatlon-
ship o B LRCTGCP es that of 8 "benevolent,
experlence the CPSU never issues i{nstructions
_to the CCP, but mekes "suggestlons.” ¢ nejor lssues, the COP Politburo re-=
quests advice from the CPSU before acting; on more routine matters, the CPSU
merely comments upon decisions already mede by the CCP.

oliaves that the system of controlling the CCP by "sugges—
ineipally beceause the CCP has been {nfiltrated by pro-Soviet
elemerts much es the non-Communist perties of the Pelplng regime have been
infiltrated by the CCP. Soviet control over the CCP is further facilitated
by an esplonage systen jnvolving the Soviet Embassy, the various Soviet ed-
visory~technioal missions, and goviet agents in the Chinese intelligence
apperatus. '

believes that the Soviet sdvisers play & Wkey role"
in Soviet Te controllling Peiping. In eddition to acting es the
1iaison channel for the CPSU's “Suggestions" and as & Soviet intelligence 25X1A
arm, these edvisers Er'e apparently'attached to elmo 4,8 of ,

25X1X 25X1X

25X1X 9
SX1X 25X1X

pts
thig eccount eppesrs inerally corrects e re o
to the CCP 18 certainly more complex than thet of master to glave, It 18 26X1X
probable, however, thet nynfiltration” of the CCP has been less important
then the Stglinist orientsation of the present CCP lesdership. The voluntary
'accaptanco by CCP leeders of the Soviet world—view—-additionally impelled by
Peiping's {nexperience in both domestic and forelgn affaira--remalns the
prinoipsl reason for the GCP's high receptivity to Soviet “suggestibns.“

It is of couras tyue that the USSR is developing & system of controls

in. Communiet China to prevent the Peiping regime from lesving the Soviet

orbit if 1t ghould ever desire to do 80. ments in this militery-
economic-political system of controls are, the %
presence of Soviet agents in the CCP end in the Teg ce or- 25X1X
gans, the getivity of the Soviet Embassy, and the operations of the more

. then 15,000 Soviet advisers and techniclans in China.

WM nStupendous expenditures” have
mede it necessary to relse lend taxes 1n Communist China, according to
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a Peiping publication cited by the New York Timeg. The publication points
out that these tsxes will have to remain the chief source of government
inoome, The incressed revenus is said to be needed to fight the Koresn

‘wer, bolster national defenses and cerry out necesaary key construction.

(U New York Times; 10 Oct 51)

Gomment: Peiping began collecting higher agricultural taxes after the
June harvest., The Chinese Communista have in the past uged of fective methods

to collect the full tex quote from farmers. It is probable, although no evi-

dence has yst been reported, that there will be conaidersble rurel opposition
to the new tax rates. ;

Copmunists describe defects in lend reform: A description of lend
reform problems in an average halsng, an administrative unit composed of

sevaral villages, appears in a recent Central Chine newspaper.

The newapaper reports that landlords in this hsiang have not been
Wpasically eliminsted® nor have the poor peasents been "hagically mobilized."
For example, only three of the ten lendlord-deapots in the hsiang were oap-
tured snd "struck down,® the rest managing to escape. 4 number of landlords
have escaped ligquidation by buying protection or being misclassified as "rich
peasants® or“"middle peasants.” ' ' :

The Pessents’ Associetion, which under the guidance of the Communist

. cadres is supposed to effect the reform law, hes only a smell, unenthusisastic

membership in this hsiang, according to the report. A48 a whole peasants sgre
indifferent toward "political questions,” end meny sympathize with and pro-
tect the landlords. '

The cadres, described es corrupt, "impure and incompetent,® have un-
fairly distributed lend; usually reserving fertlle fields for themselves
and their relstives, In the process, the cadres have teken most of the fer-
tile land of the middle peassnts, who comprise 33 per cent of the hslang pop-

ulation, {U Hankow, Chang Chiang Jih Pao, 28 Aug 51)
‘Comments These problems are probably typical of the land reforn effected

throughout South and Centrel Chine in the past yesr. This reform was too
hastily carriéd out, and its implementation suffered from the fact that 1te.
earlier objective of stebilizing rural soclety was changed in late 1950 to
one of eradicating actual snd potentisl entl-Communist alements, ‘

KQREA. Presence of heavier Soviet-type Lanks accepted in Korea: On the
basls of UN pilot sightings in the Pyongyeng eree since 1 October, the US
Fer Eest Command has accepted the presence in Kores of enemy armor heavier
then the now-familier Tw34, Observing that these tanks are probably or-
ganic to the Chinese Communist forces, FEGCOM states that they are probably
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23X1C Mlums to have learned from Nerth Korean army officers
and government offleials in Pyongyang that North Korean polltical ‘
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Joseph 3talin Ifa and II's rather than the new Joseph Stalin III. The

- possibility that the Joseph Stalin III may be employed for testing is

not to be discounted entirely. (S CINFE Telecon 5243, 10 Oct 51)

Comment: Although the Joseph Stalin I and II tanks -- now super=
seded in the Soviet Army by the Joseph Stalin III -- mount a larger
gun than their UN counterparts (122 mm, compared with 90 mm} their
underpowered engines and the difficultiea of the Korean terrain will
do much to counter their effectiveness. In sufficient number, however,
these tanks will form an importent addition to the lightly-armored
Communist forces in Kores.

 Caucagian troovs agsip reperted in North Koreas 25X1C

wlearned from inhabitants of North Korea tha% 5,

: ps (believed Russians) with 80 to 100 T-3, tanks were
at Hamhung in late September. During the same period 10,000 Ceucasian
mechanized troops equipped with tanks and heavy artillery were be-
tween Yangdok and Songchon" across the peninsula in northern Korea. On
28 September "600 European troops in Chinese Communist uniforms were
moving from Pyongyang" southward, ' 25X1A

Commentr While the figures in thils reporﬁ ars probably exagger=—
gbed, 1t is further evidence of the considerable number of Soviet
military persomnel currently believed to be performing rear area
functions in North Koree, These troops may total as many as 20,000,

The "Caucasians" referredto as operuting tanks are probably Soviet
military personnel delivering asrmor to the Chiness Communists and
North Korsane..

officers %o be gubordinate to Chipese
1te numbers due to bad rear sres conditlons:

25X1C

officers 1n taetlesl units are to be subordinate in the future to
Chinese Communlist political officers.

This decision was made at a 13 September high-level Chinese '
Communist=North Korean conference in Pyongyeng. The North Koreans

- gtated that since the entry of the Chinese Communist Army into the

Korean war, the North Korean political line had besn ignored by
Chinese Communist, political officer's in the front-line units, and that
pro-Chinese Communist officers hed ‘infiltrated the North Korean Army
political ranks, The Chineas Communists argued that sinee "North
Korea was near collapse and unsble to meet Communist requirements,™
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Chinese Communist political officers should occupy & role ‘superior
to North Korean political officers.

The North Koreans allegedly were forced to acceds to the Chiness
declsion for the following reasonsi (1) desertions in the North
Korean Army sre at & high level; (2) ®equipment" for the North Koreans
1s unavailable; (3) the Chiness Communists are obviously preparing ‘o
terminate the war with a negotiated peace; and (4) the "morale of the
North Korean clvilisna is at the lowest ebb with the coming of the
winter." The last reason wes amplified with the statement that ci-

vilians would weleome & Communist defeat and that s Nriots" had
iired in the Pyongyang area prior to 15 tagast,

: .ggmggggi__Although it is entirely possible that such a conference
took place with the resulting decision, the fact remains that the
"political line" comes from the 3oviet Union itself end probably be=
comes a matter of interpretation at the lower level.

The reforenceés'tothe "high rate of desertion" and the riots in
North Korea lend weight to previous reports of discontent and want
among the North Korean population. '

JAPAN. ; laforg deqls acqulaltion | =
USSRs The Japanese Forelgn O0ffice has defsrred de appli-
cation of the Soviet Member, 4llied Council for Japan; to acquire
property in Japan for diplomatlc purposes. The Forelgn Office has
taken the position that since the future of USSR diplomatic relations
with Japan is undeclded, and the status of the Office of the Soviet
Member is clear only under the Occupation, the acquisition of property
must likewlse be deferred. (C Tokyo 330, 30 dug 51)

Copmentt The Allied Council for Japan will theoretically be
diesolved with the end of the Occupation, thus. leaving the Soviets
without eny legal basis for the continued operation of the Office of

the Soviet Member.

This applicaticn, made last summer during the poace treaty negoti-
ations, may be an indication that the Soviets intend to meintain thelr
diplomatic representation in Japan after the Occupation ends by one’
mesns or snother. It may also be indlcative of a stiff attlitude on
the part of the Japanese in future diplomatic relations with the
Soviets. o :

o

e :.lrf";' i’ f‘l"- Ly M y 3 ‘l|]f . N : - .
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Councilta 10 Oectober meeting that the Japansse Government reinstats
_four Communist members of the Diet who were recently arrested and
purged. The Sovlet representative's charges that the purge violated
basic human rights was unenimously rejected by the other Councll
membera, who agreed that they had no authority to review action taken
under & SCAP-directed ordinance, (R FBID Tokyo Gentral News, 10 Oct 51)

: The ease with which the Japanese Government purged
elghtesn top-echelon Communist leaders, including four Diet members,
déspite lack of sufficlent evidence to follow through with court
sction, aroused some misgivings even 1n the conservative press. The
Government 1s currently contemplating the enactment of a permanent law
to replace the SCAP purge directive,

TOP SECRET

8 11 Qet 51
Approved For Release 2001/09/06 : CIA-RDP79T01148A000500010001-6



Approved Rgr Release 2001/09/06 : CIA-RDP79T0 14¢6A000500010001-6

TCP SECRET
SECTION 3 (WESTERN)

1. CERMANY. sees Communist confusion in unity
debate s ‘
German elections, remarked that the 25X1C
Grotewohl propos rmany and would delay :
rearmament there, thus achieving one of the USSR's major goals. He added,
however, that Adenauer!s counterproposal had caused great confusion among
leaders in the Soclalist Unity Party who had not been provided with an
appropriate reply by Moscow, and he said that "the comrades are very agitated

25X{A pecause thei are so-ﬁoorly informed concerning Moscow!s intentions." -

25X1C Comment: Mi‘requent garrulous commeribtaries on Bast-West

‘ relat¥ons have d to be more than his personal opinions, His
remarks concerning the Socialist Unity Party's ignorance of Moscow!s in- 25X1C
tentions probably reflects his own pigue in that he

25X1C

2. Comments on economic situation and expected cash erisis: Desplte
a seasonal lull, Wes?t Germany's economic sltuation continued, by and large,
to be favorable in midsummer.. In August, West Cerman exports hit & new -
postwar record of 315 million dollars, and imports increased, running to
28l million dollars, Bomn improved its position in the European Payments
Union, compiling a surplus of 51 million dollars and reducing its cumulative
deficit. Consumer prices were no longer rising, employment rose somewhat,
and the end-of-August unemployment figures were the lowest for that time in
the past three years. The industrial production index, although it fell off
three points in July due to coal and raw material shortages, was not markedly
different from previous high levels attained this year. Hard coal and steel
production both sagged moderately.

It is noteworthy that as Germany has improved its EPU position, that
of the UK has declined, giving rise to the presumption that German exports
are beginning to obtain an edge over British exports in the EPU area. .The
competition is apparently stronger in overseas markets, for example, in
Latin America, than in Western Europe.

On the financial side, Germany is probably headed for a cash crisis
around the end of the year. This stems from the fact that Finance Minister
Schaeffer has not provided in his budget for about LOO million dollars now
being disbursed as occupation expenses. He is considering asking the
Occupation Powers for permission to tap three US and UK mark accounts,
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FRANCE, Communists and Gaullists can profit from cantonal electiong: The

agsy in Paris cautions against any inference from press raports that
the French cantonal elections held on 7 October clearly indicated important
losses of popular support for the Communists or the Gaullists, Elections
were held in only half the cantons of France; none were held in the Paris
region where both extremes are strong; and the Gaullistp ran camdidates in
only about L0 percent of all the contests,

Nevertheless, the marked shift to the right in these elections can be
expected to stiffen the government's reluctance to make concessions to induce
the Socialists to re-enter the coalition. (R Paris 2070, 8 Oct 51)

Comment: Although the Communists received only about 2} percent of the
popular vote, compared to their 26.5 percent in the June national elections,
they can still boast of being the largest French party. Furthemmore, the
apparent sharp drop in the Gaullists! share of the popular vote as well as
the strong showing of the right-wing partiés in the present govermment, may
make it expedient for the Gaullists to join later in a coalition government,

The Embassy has recently estimated that the long-term prospect is for
a more rightist government, but believes the Pleven government 1s likely
to remain in power through 1951 and ‘that the majority of its members prefers
to strive for the re-inclusion of the Socialists,

Non-Communist journalists! unions s OnSor new international
organizations: € three journalistsT unlons a iated wi e major
non:Communisf.Frénch labor confederations have Just invited all European
and North American Jjournalists! unions to & conference in Paris from 12 to
14 October, The unions will discuss a new confederation in opposition to
the Communist-dominated International Organization of Journalists (I0J).
Such collaboration has hitherto been considered so difficult to attain that
previous journalists admitted to membership only one such union from each
country, .

The Qctober meeting is expected to lead to a world congress early in
1952 when the new international will actually be formsd, (C Paris REPTO
5017, L Oct 51) ,

Comment: Success in this venture would do much to encourage co-
operation among non-Communist labor organigations in France, where national
labor leaders have actively discouraged grass-roots unity-of-action develop-
ments. The Communists have had a monopoly of the international represen—
tation of journalists, particularly in the UN, since 1947 when they
captured the IOJ largely as a result of indifference and lack of preparation
on the part of the non-Communist affiliates, The latter have since with-
drawn from I0J membership.
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AUSTRIA. US correspondents admitted to Soviet Zone: Soviet authorities

In Viernd have approved the applications of two US newspapermen of the United
Press to vislt towns within the Soviet Zone for the period 8 to 11 October.
The important cities of Wiener Neustadt, Baden, and Eisenstadt are included
in the approved itinerary. This approval, the first such permission granted
in recent years, follows US action in granting Soviet newspapermen access

to the city of Salzburg in the US Zone. (S Vienna 1282, 9 Oct 51)

Comment: This favorable treatment of the applications was not antici-
pated by US officials and correspondents in Vienna (see OCI Daily Digest;
8 Oct 51) It would be premature to conclude that the Soviet move indicates
a generally liberalized attitude in the matter of access to its zone. Tt
doas, however, suggest that the Soviet authorities regard travel restrictions

Amposed on US citlzens who desire to transit the'Soviet Zone.to the British

Zone as a question for bargaining.

NETHERLANDS., The Dutceh are sensitive to Big Power action on Middle East

Command structure: The Dutch NATO deputy has submitted two working papers
representing the Dutch Cabinet's thinking on the Middle East Command (MEC)
and its relationship to NATQ. -The same official had previously indicated

_his personal belief that the Dutch Foreign Minister "had backed down too

quickly" on his insistence for pre-consultation with ths smaller nations
prior to any contact with Turkey.

One of the working papers gives the "background thinking" of the Cabinet,
and poses the important question of Turkey's and the MEC structurets political
relationship to NATO, pointing out that the gtanding Group had considered
only the military relationship. The Dutch suggest as indispensable a working-
level operation between the top political organs of NATQ and the MEC, pointing
out that it is "difficult to see"™ how the Standing Group can "receive
harmonlzed political guldance® otherwise.

The US NATO deputy comments that, although Dutch insistence on pre—~
consultation may not be so strong as it was at the Ottawa Gonference, the
Netherlands and "probably other smaller countriss" expect a voice on the -
MEC arrangements and "will be very sensitive® on a seemlng "too fast and
firm action™ as a result of the forthcoming talks with Turkey. (3 London
L2g, 6 Oct 51, TS London L2}, & Oct 51) .

Comment: The Netherlands! sensitivity on the growing loss of a voice

in nmajor aeclsions directly affecting its interests has been increasingly

apparent. The Dutch position may be supported by Norway and Dermark,
which likewlse resent being by-passed in important matters,

The Dutch member of the recently formed Temporary Council Committee
has complained that, since his appointment, he has not been officially
TOP SECRET
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informed on the proposed'"0peration-wise men," whose intense preparatlons
have been leaked to the press., Furthermore, he has expressed his concern
over the rumored domination of the Committee by the "Big Three,"

7. ITALY. Communists caught off guard by US announcement of Soviet abtomic
explosion: President_%iuman“s Tocent announcement of bthe USSR1s second
a%omic bomb explosion caught the Communist press completely off guard,
Unita referred to the announcement as a "stinking provecation." The same
paper subsequently gave front page coverage to Stalin's interview on the
explosion and to Vishinsky's plan for atomic control under the headline:
"Support These Peace Proposals."” (C Rome 1618, 8 Oct 51)

Comment: This is not the first time that the Communist press has
apparently Tailed to receive advance notice of important Soviet develop-
ments or at least instructions from Moscow as to the line to follow in
propagandizing them. Absence of comment by Communist leaders on Malik's
peace proposal of last June suggested at the time that the party leadership
was uncertain as to the best method for exploiting the proposal and was
awaiting instructions from the USSR (see CCI Daily Digest, 30 Jun 51).

8. Ttalian Social Movement seeks closer cocperation among European
FascistS: The leaders of The neo-rascist Jbalian Social Movement (MSI)
have been intensively developing relations with similar organizations. and
isolated neo-Fascist personalitles outside of Ttaly. Special attention is
being given to organizing rightist olements in collaboration with groups
in Austria, Uermany, and Spain, In the South Tyrol region of Italy strong
nuclei of former Austrian, German, Italian and French Nazi-Fascists are
prepared to form a Fasclst International.

The movement's center, located in Rome, is a contact polnt for Nazis
living in Mediterranean countries and for 98 élements in Germany. It also
offers safe haven to individuals who are not safe in Austria or who are
destined for Spain or South America and are transiting Rome. The group
controlling the center is opposed to any alliance between the MSI and other
Ttalian rightist parties, It seeks to promote an understanding between lhe
¥SI, the Catholic clergy and isclated Fascist elements, and military and 25X1A

25X1A ntacts with similar movements in other countrles, _

Comment: A conference of representatives of European neo~Fasclst
organlzations, including the German and Swedish neo-Nazl leaders, reportedly
tock place the middle of July 1951 in the Milan office of the MST newspaper.
They declared themselves in favor of closer cooperation between the various
groups. Toward the end of September a similar group of representatives,
including MSI and former Nazi SS elements, allegedly attended a meeting of
the Buropean Soclal Movemsnt in Spain for the purpose of organizing a Pan-
European Movement.,
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_ Leader of "left-wing" Christian Democrats resigns from party directo-
rates e recent meeting of the Christian emocratic Natienal Council in
feme was marked by the resignation of Gluséppe Dossettl from the party
directorate. The independent (conservative) press reacted in divers ways.
Tempo declared it is too early to believe Possetti’s resignation means a
gro%ihg supremacy of right-wing elements within the Christian Democratic
Party, but added that it is possible that the Mapproaching end® to the
Christian Democrats' "mandate" is driving some elements within the party
to demand the "fulfillment of promises which the country has a right to
expect.” Ttalia commented that the resignation was no surprise, in view
of the fact That the Dossettl "trend" has ndisintegrated and lost its
influence." Oorriere della Sera, on the other hand, announced that to think
Dossettils resignation means the death of his movement is a mistake, because
it has put forward methods and ldeas too progressive and up-to-date to be
ignored." (R Rome Radio, Italian Home Service, 9 Oct 51)

Comment: This is the second time Dossettl has resigned from the
directorate as the result of dissatisfaction with party policies. The
resignation undoubtedly does reflect fear of a rightist trend in the
Christian Democratic party and apprehension that its long-awaited soclo-
economic reform program is not going to be carried out. Disintegration of
Dossettils devoutly Roman Catholic social reformist movement would add to
the strength of rightist currents in the Christian Democratic Party, which
oppose redistribution of land and other goals embodied in its program, The
present Minister of Agriculture, Fanfani, is a member of the Dossettl group
but has shown 1ittle proclivity for achieving agricultural reform., Tempo's
remarks regarding the "approaching end" to the Christian Democratst Tmandate
undoubtedly refers to the decline in popular suppert for the party.indicated
by the spring series of local elactions. _

. Ttalisns present 1951-1952 balance of payments forecast: The Ttalian
trade forecast for fiscal year 1951-1952 is the most realistic presented
to date and indicates an over-all balance of payments deficit of 215 million
dollars. A continued surplus in balance of payments with the non-dollar
area geems probable, However, the dollar balance of payments deficit is
projected at 332 million dollars. (S Rome Joint Weeka No. 40, 5 Oct 51)

Comment: This new balance of payments forecast scales down considerably
previous ltalian estimates. Nevertheless, the Ttallan balance of payments
position is still not so poor as 15 indicated by the figures presented. The
considerable dollar deficit will likely be overcome by 163 million dollars
in direct economic assistance, US off-shore purchases for military equipment
in Ttaly, and US funds provided to support ths Italian military efforte
Furthermore, although the terms of trade were developing unfavorably for .
Ttaly during the beginning of 1951, a slackening of world-wide inflationary
trends has improved the Italian trade position.

TOP SECRET
13 11 Oct 51
Approved For Release 2001/09/06 : CIA-RDP79T01146A000500010001-6




11.

12,

Approved RgpRelease 2001/09/06 : CIA-RDP79T01448A000500010001-6

TOP SECRET

NORWAY. Comment on Norwegian provision of base rights to US: Negotiations
With Norway Tor US operating rights at Norwegian air &nd maval facilities
are gradually nearing conclusion. A blanket agreement providing for joint
US-Norway maintenance and expansion of certain air and naval bases, as an
implementation of NATO obligations, to which will be appended secret annexes
gpacifying the exact degree of US participation is presently envisaged. The
Norweglan suthorities are anxious to prepare the facilities for effective
immediate use by NATO forces in the event of war and are therefore willing
to arrange for US operations at the airfields and naval facilities for
“training purposes" now, However, at the same time, the Government insisis

.that the agreement, which will require the ratification of the Storting

(Parliament), must not violate Norway's often reiterated policy against
forelgn peacetime bases,

In reply to a note questioning Norwegian adherence to NATO, Norway

_assured the Soviet Government in February 1949 that Norway would "never join

in any agreement...that containg obligations...to open bases for the military -
forces of foreign powers as long as Norway is not attacked or subjected to
threats of attack.™ In line with the standard Soviet practice of intimidation
and official protests for the record, the Soviet Government can be expected

to protest the conclusion of an agreement as a violation of Norway's commit-
ments and an uwnfriendly act toward the USSR. Presentation of the agreement

to the Storting will occasion considerable debate over whether it contravenes
government policy; but Soviet protests will have 1littls influence, szince the
Norwegian Government has consistently refused to be deterred by Soviet '
Maneuvers.

Labor Party gains in municipal elections. Returns from the eleciion
of municIpal council representatives in Norway on-8 October show substantial
galns for the Labor Party. This party received Lb.k percent of the vote,
as opposed to the 38.8 percent and the 45,8 percent they received in 1947
and 1949 respectively. The Communist Party lost heavily in terms of council
seats, and its popular vote was reduced from 100,000 in 1949 to 89,000 in
this election. However, although polling 6.6 percent of the vote as. .compared
to 10.1 pesrcent in the 1947 municipal elections, the Communist Party per-
centage was nearly 1l percent greater than in 1949, (U Paris, French News
Agency, 10 Oct 51) : .

Comment s The substantial gain in popular vote for the Labor Party in
this slection is a contimmation of its increased popularity as reflected
in the 1949 general elections., The increase in its representation on
municipal councils insures Labor even greater influence in local government
affairs. Although no major domestic or foreign pelicies were at issue in
this election, the returns show continued confidence in the Labor government
which has been in office since 1945,
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The Communist loss of seats will reduce Communist Party influence in
local affairs apprecisbly. However, discounting the nearly 1 percent increase
in popular vote as a reflection of radical dissatisfaction in local matters,
the percentage of vote polled indicates that there has been no loss in Com—
munist popularity since 1949, Communist influence decreased sharply between
1545 and 199, but retention of voting strength during the past two years,
despite world developments, and anti-Communist efforts of the Labor Party
and trade union leadership, indicates that the Communist Party's electoral
strength has reached its nadir, -

CUBA. Communist program to train future leaders: In reply to an inquiry
by a US Embassy ogffciEI regarding the extent %o which Communists were

infiltrating labor unions, Vincente Rubiera, prominent Cuban labor leader,

+ replied that they were making many attempts but not achieving much progress

at the present tlme, He stated, however, that he was very much concerned
about, thelr plans for the future, Indicating that a group of 22 “second-
class" Communist leaders recently went to Europe for training, he added that
approximately 30 more young Cuban Communists, most of whom had gone there
during the past six weeks, were there now., Rubiera said that apparently
these leaders are being scattered throughout Europe since, during a recent
trip, he ran into young Cuban Commnists in Milan, Rome, and Paris, Accord-
ing to him, the Communists have set up a long-range program for training
promising young leaders in Europe. They plan to continue the training
program, lasting from a few months to a year or two, by having a continual
flow of prospective leaders moving in and out of Cuba at the rate of ten

or twelve monthly, (C Havana 357, 29 Aug 51)

matters cussed by Louls Laillant and Maurice Carrous, WFTU officials,

while they were in Cuba oh their Latin American trip (29 April to 16 May),
was the attendance in Italy of a large delegation of workers! leaders of
the "second-class,® as part of a program for their later elevation to
"first-class" labor leaders, A subsequent report indicated that 21 Gubans
departed from Havana on 25 July on a KIM flight to Amsterdam., It was
believed that the majority of them — and perhaps all of them — were Com-
munists and, in all probability, were members of the group of "second-class™
labor leaders, ‘ :

TOP SECRET

15 11 Oct 51
Approved For Release 2001/09/06 : CIA-RDP79T01 146A000500010001-6



TOP SECRET
UNCLASSIFIED when bARProgediire Release:2004/69/06 5&?N-RMW6+1WM5MOU‘F$°’ declassi-

fied when filled in form is detached from controlled document.

CONTROL AND COVER SHEET FOR TOP SECRET DOCUMENT

DOCUMENT DESCRIPTION REG ISTRY

SOURCE . C1A ;o/n}cj;ﬁf(_é

DATE DOCUMENT RECEIVED

DoC. NO.

oO0C. DATE

COPY NO. LOGGED BY

NHUMBER OF PAGES

“mmOomw v

NUMBER OF ATTACHMENTS

ATTENTION: This form will be placed on top of and attached to each Top Secret document received by the Central Intelligence Agency
or classifled Top Secret within the ClA and will remain attached to the document until such ltime as it is downgraded, destroyed, or
transmitted outside of CIA. Access to Top Secret maiter i3 Umited to Top Secret Conirol personnel and those individuals whose official
dutles rclate to the matter. Top Secrel Control Oficers who recelve and/or release the atiached Top Secrer materigl will sign thisy form
and indicate period of custody in the left-hand columny provided, Each individuael who sees the Top Secret document will gign and
indicate the date of handling in the right-hand columns.

REFERRED TO RECE IVED RELEASED SEEN BY
OFFICE ‘ 51GNATURE bATE | TIME | DATE | TIME S1GNATURE OFFICE/DIV. | DATE

NOTICE OF DETACHMENT: When this form is deteched - from Top Secret material it shall be completed in the appropriete spaces below
and transmitted to Central Top Secret Control jor record.

DOWNGRADED DESTROYED O tSPATCHED (OUTSIDE ClA)
T0 BY (Signature) ) 70
BY ¢(Signoture) . WITNESSED BY (Signature) By (Signature)
orrice ABBFbved For Reiéae 2001109106 : ClARDP79T01)46AB00500010001-8 | ***
FaglgM 26 vae rrevious co1Ti0NE, TOP SECRET (490)



] A}

Approved kgr Release 2001/09/06 : CIA-RDP79T0 NS6A000500010001-6

TOP SECRET

11 Qctober 1951

CIA No. 49386-A

S/8 CABLE SUPPLEMENT

TO THE DAILY DIGEST

Not for dissemination outside O/CI and O/NE.

Office of Current Intelligence

CENTRAL INTELLIGENCE AGENCY

This summary of significant reports has been prepared primarily
for the internal use of the Office of Current Intelligence. It does
not represent a complete coverage of all current reports in CIA
or in the Office of Current Intelligence.  Comments represent the
immediate views of the Office of Current Intelligence.

TOP SECRET
Approved For Release 2001/09/06 : CIA-RDP79T01146A000500010001-6



.1.

3.

Approved §gr Release 2001/09/06 : CIA-RDP79T0 Wa#5A000500010001-6
TOP SECRET

SECTION 2 (EASTERN)

IRAN, Security Council may further postpone meeting on Anglo-Iranian dis-
putes British UN delegate Jebb 1s seeking deley of the next UN Security
Council meeting in order to ascertailn whether Turkey, Indies and Yugoslaviae
would co~-sponsor the draft resolution on the British-Iranian oil dispute
recommended by the United States and Great Britain. After he was informed
that Brazil, Indim and the US would prefer to postpone the neeting, Jebb
agreed that if the necessary seven votes were obtained by 12 October he would
inform London that he proposed to request a meeting for 15 October, (5, New

York 442, 9 Oct 51),

Gomment: The draft resolution calls for early resumption of British-
Iranian negotiations in accord with the prineiples of the International
Court provisional measures, or alternatively for s mutually acceptable
settlement conaistent with the principles of the UN charter., Since India
and Yugoslavlia apparently desire to see negotiations resumed, they may co-
sponsor the resolution. Postponement of the Security Council meeting, how-
ever, may offer some hope for reaching a negotiated settlement.,

INDIA/IRAN, India's attitude toward the Anglo-Iranian dis utes A high
Indlan official has informed the US Charge in New Delhi that India approved
Britain's step in taking the Iranian oil question to the UN Security Council,
He also asserted that India had previously assured Brltein of its support
for any Security Council move calling upon Iran to cancel the order expell-
ing British nationales from Abadan, Indie could not, however, support a pro-

- posel upholding the Internationsl Court of Justice interim decision in detail,

since India considers the latter to have been superseded by certain agree-
ments reached during the course of Harriman's mediation efforts. (S, 8/8

New Delhi 1234, 4 Oet 51),

Comment: The Internationel Court ruled that no measure should be
taken to hinder the operations of the Anglo-Iranian 011 Company, and that
the management of that company should continue to direct operations under
& five-man Board of Supervision including members chosen by both Britain

and Iran, .

- Indla's desire to insure regular dellivery of ite oll supplies, 95 per
cent of which are imported, may outweigh its natural inclination to defend
Iran's assertion of national sovereignty, Indla might therefore be persuaded
to vote for a resolution calling for negotiations leading toward the resump-
tlon of o1l operations under some type of temporary menegement,

INDOCHINA, Chinese internees desmed of little value to Talpel governments
4 Chinese source has transmitted to the US Legation an eyewltness account
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of the restlessness among the Chinese Nationaliat troops interned in South

Vietnam, The source states that some 200 of the internees have joined the

Viet Minh during the past six months, With regard to possible disposition

of the 30,000 internees, the Legation comments that most of them left China
almost two years ago and would have little combat or espionage value with-

out considerable further training, (C, S/S Seigon 790, 8 Oct 51).

Comment: The Fronch have continued to resisﬁ,Chineae Nationalist
pressure to repatriate these troops to Formosa, '
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